BEFORE THE NEBRASKA PUBLI C SERVI CE COVM SSI ON

In the Matter of the Application ) Application No. C- 3124
of T-NETI X, Inc. of Carrollton, )
Texas, seeking to transfer ) GRANTED
control to TZ Hol di ngs, Inc. of )
M am , Florida. )

)

Ent er ed: March 30, 2004

BY THE COWM SSI ON:

On February 17, 2004, an application was filed by T NETIX,
Inc. (T-NETIX) of Carrollton, Texas, seeking to transfer control
of T-NETIX to TZ Holdings, Inc. (TZ) of Mam, Florida. Notice
of the application was published in The Daily Record, Omraha,
Nebraska, on February 23, 2004. No protests were filed;
t her ef ore, this application is processed pursuant to the
Commi ssion’s Rule of Mddified Procedure.

OPI NI ON A ND FI NDI NGS
The Parti es:

T- NETI X, a Del aware corporation, was granted a certificate
to operate as an alternate operator service provider in the
State of Nebraska on February 10, 1997 in Docket No. G1441. T
NETI X does not currently conduct any regulated retail operations
in Nebraska. T-NETIX Tel econmuni cations Services, Inc. (TTS) is
a whol |l y-owned subsidiary of T NETIX TTS, fornerly known as
Gateway Technol ogies, Inc., was granted a certificate to operate
as a resale common carrier of intrastate interexchange
t el econmuni cati ons services in Nebraska on Septenber 17, 1996 in
Docket No. G1353. TTS currently provides regulated services in
Nebr aska.

TZ is a Delaware corporation and does not currently hold
any certificates of authority to provide telecomunications
services in Nebraska. TZ is a holding corporation organi zed for
the purpose of holding TZ Acquisition, Inc. fornmed for the
purpose of merging with T-NETI X

H1.G Capital Partners II1l, L.P. (HHG, a Delaware linted
partnership, (HHG is the ultinmate parent of TZ.

Description of the Transacti on:

Grant of the requested authority will permt consunmation
of a transaction whereby TZ wll acquire 100 percent of the
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out standi ng shares of Common Stock in T-NETIX T-NETI X will

remain a separate operating conpany, but will ultimtely becone
a wholly-owned subsidiary of TZ Neither TZ nor HG wll
operate directly in Nebraska as a telecomunications services
provi der. Both T-NETIX and its subsidiary, TTS, wll remin
separate certificated conpanies in Nebraska. Al tel ecomun
i cations services in Nebraska will be provided by TTS.

The proposed transfer will not change TTS s nanme, rates and
service offerings, custoner service nunbers, physical assets,
property, or per sonnel . Nei t her T-NETI X  nor TTS have
presubscribed custonmers and its inmate custoners are not
directly affected by the proposed transaction. Therefore, no

direct custoner notice is contenpl at ed.

Based on the evidence, we find the application to be fair
and reasonable and in the public interest. The application
shoul d be granted.

ORDER

IT I'S THEREFORE ORDERED by the Nebraska Public Service Com
m ssion that Application No. G3124 be, and it is hereby,
gr ant ed.

MADE AND ENTERED at Lincoln, Nebraska, this 30th day of
March 2004.

NEBRASKA PUBLI C SERVI CE COVM SSI ON

COVWM SS|I ONERS CONCURRI NG:
Chai r man

ATTEST:

Executi ve Director



