SECRETARY'S RECORD, NEBRASKA PUBLIC SERVICE COMMISSION

BEFORE THE NEBRASKA PUBLIC SERVICE COMMISSION

In the Matter of the Application of ) Application No. C-1091
Keystone-Arthur Telephone Company, )

of Keystone, Nebraska seeking . )

authority to adjust the amortization) GRANTED

of the reserve deficiency resulting )

from the replacement of central )

office switching assets. ) Entered September 13, 1994

PRELIMINARY MATTERS

Keystone-Arthur Telephone Company, of Keystone, Nebraska
filed an application July 29, 1994 for authority to adjust the
amortization of the reserve deficiency resulting from the

replacement of central office switching equipment. Notice of
the application was published in the Omaha Daily Record on
August 2, 1994. No protests were received; therefore the

application will be processed pursuant to the Commission's Rule
of Modified Procedure (see Title 291, Ch. 1, Rule 018.03).

BY THE COMMISSION
OPINTION AND FINDINGS

Keystone~Arthur Telephone Company {(Keystone) ‘is a
telecommunications common carrier operating in Nebraska, and is
subject to the jurisdiction of and regulation by the Nebraska
Public Service Commission (the Commission). In 1985, Keystone
purchased Stromberg~Carlson {Stromberg) digital central
offices switches for the exchanges of Keystone and Lemoyne,
Nebraska. In order to meet the needs of its customers, and to
provide technological changes, Keystone replaced the .
Stromberg equipment with new Northern Telecom DMS
switching eguipment.

The equipment was purchased with assistance from the Rural

Electrification Administration (REA)}. It was determined that
purchasing new eguipment would be less costly to the company
than upgrading the existing Stromberg switches. Therefore,

Keystone seeks authority to establish account #1438 - Deferred
Maintenance and Retirements, as prescribed by the Federal
Communications Commission (FCC). This account will include the
undepreciated wvalue of the Stromberg equipment which has
been retired at a date earlier than which would have been
covered following the company's normal depreciation policy.

Following is a breakdown of the costs:

.Undepreciated Balance 381,117.47
Less: Estimated Salvage (15%) {57,167.62)
Reguested Transfer : § 323,949.85
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Keystone requests the costs be amortized over a 36 month
period beginning January 1, 1994. A breakdown o©f the monthly
charges are as follows:

Balance Regquested 323,949.85
Divided by 36 Months 36
Requested Monthly Charge $ 8,998.61

Upon consideration of +the application, the governing
statutes and rules, and being fully informed, the Commission is
of the opinion and finds that the application is fair and
reasonable, is in the public interest, and should be granted.

ORDER

IT Is THEREFORE ORDERED by the Nebraska Public Service
Commission that Application €-1091 be, and it 1is hereby,
granted and Keystone-Arthur, of Keystone, Nebraska is hereby
authorized to depreciate its eguipment in the manner described

above.

IT IS FURTHER ORDERED that the depreciation rate schedule
shall take effect retroactively January 1, 1994,

MADE AND ENTERED in Lincoln, Nebraska this 13th day of
September, 1994,

NEERASKA PUBLIC SERVICE COMMISSION

COMMISSIONERS CONCURRING:
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//s//Duane D. Gay ATTEST:

//s//Rod Johnson ‘//7//
//s//Frank Landis, Jr. <i:::;;bv77;/f57
//s//James F. Munnelly Jﬁ%y7_—‘J
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