BEFORE THE NEBRASKA PUBLI C SERVI CE COWM SSI ON

In the Matter of the Commission, ) Application No. C 2516/PI-
49

on its own nmotion, to investigate )

Qnest Corporation's cost and to ) ORDER SEEKI NG COMVENTS
establish rates for intercon- )

nection, unbundl ed network )

el enents, transport and )

term nation and resale services. ) Entered: Decenber 18, 2001

BY THE COWM SSI ON:

The above-capti oned docket was opened on April 17, 2001, by
the Nebraska Public Service Conmission (Commission) to
i nvestigate cost studies and to establish Qwest Corporation’s
rates for interconnection, unbundled network elenments (UNEs),
transport and term nation, and resale services. Hearings in the
above-capti oned docket were broken down into three phases as
established by procedural orders of the Commi ssion. Heari ngs
wer e hel d August 8-9, September 19-21, and October 16, 2001, on
Phase | through Phase |11l issues respectively. At issue before
the Conmission are stipulations filed by three interested
parties to the docket: Cox Nebraska Tel ecom LLC (Cox), ALLTEL
and Qwest Corporation (Qmest) for pricing itens described bel ow

OPI NI ON A ND FI NDI NGS

The Tel ecommuni cations Act of 1996, 47 U.S.C. § 151, et seq.
(the Act) was enacted to "pronpte conpetition and reduce
regulation in order to secure lower prices and higher quality
services for American tel ecommuni cati ons consunmers and encour age

the rapid deploynment of new telecomunications. See Act,
Pr eanbl e. Section 252(d)(1) of the Act requires state
conm ssions to establish just and reasonable rates for
i nterconnection and unbundled network elenents. Section

252(d) (1) (A (1) of the Act specifically mandates that these
rates be “based on the cost of providing the interconnection or
network element.” In its pricing rules that inplenent the Act,
the FCC stated that prices should rely on the forward-Iooking
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total element long run increnental cost (TELRIC). The
Commi ssion has previously determined that it should wuse
realistic inputs as opposed to inaginary costs.

On October 4, 2001, Qmest and Cox filed a stipulation which

is attached to this order as Exhibit “A” Qnest and Cox
requested that the stipulation be made part of the official
record in this docket. The stipulation recites in pertinent

part that rates for the itens included in the stipulation should
be as foll ows:

1. Canpus wire . . . . . . . . . $3.95 nonthly recurring
char ge.

2. Intra-building wire . . . . . $0.55 nonthly recurring
char ge.

3. In cases where Qwmest runs a junper between a building

termi nal that services as the functional equivalent of a
serving area interface and what is considered a “detached”

termnal, Qrest will assess an $80. 00 nonrecurring service
char ge.

4, Where Cox runs the junper between its own buil di ng terninal
and an inside or outside “attached” Qwest building
terminal, Qrvest will not |evy a service charge.

On Decenber 4, 2001, ALLTEL and Qmest filed a “Stipul ation

and Order Regarding Certain UNE Rates.” (Stipulation) That
stipulation is attached to this order and is |abeled Exhibit
“B.” In that stipulation, Qwmest and ALLTEL assert that they

have agreed upon rates that derive fromadjusting the inputs to
the Qwest and/or AT&T studies to provide reasonable TELRIC
estimates of the amount of investment, |abor and factor | oadings
required to provide the recurring and nonrecurring rates for
each UNE listed in the stipulation. Qwmest and ALLTEL jointly
aver that the methodol ogies used to create the rates that are
the subject of the stipulation conmply with the FCCs TELRIC
rul es. The parties then stipulated that the follow ng rates
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wer e acceptabl e TELRI C-based rates:

1. DS-0 Recurring Rates: Zone 1 . . . . . . . . .. .$15 14
Zone
2. . . . . . . . . . .%$35.05Zone

3. . . . . . . . . . . .%69.96

(Using the wire centers conposed in the Conm ssion
staff’s three zone proposal filed on August 8, 2001.)

2. Basic Install: First 1oop
$65. 00

Each additional |oop at the
Same | ocation

$60. 00
3. | TP Recurring Charge . . . . . . . . . . . . . $.44 per
nont h

The Commi ssi on seeks conment as to whet her the prices agreed
to, and offered by, the parties in their stipulations conply

with TELRIC pricing principles. Parties interested in
comenting have until January 4, 2002, to file witten conments
with the Commi ssion. Parties commenting nust file five (5)

paper copies and one (1) electronic copy in WrdPerfect 5.0
format or later.
ORDER

I T 1S THEREFORE ORDERED by t he Nebraska Public Service Com
m ssion that the stipulations filed by and between Qwest and
ALLTEL and Qwest and Cox as attached hereto as Exhibits “A’ and
“B" be nmade part of the official record in the above-captioned
docket .

IT IS FURTHER ORDERED that the issues set forth in the
stipulations as provided in Exhibit “A” and Exhibit “B” to this
order, be, and they are hereby, open for conment. Parties
interested in filing conments nmay do so in the tine period and
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manner prescribed herein.

MADE AND ENTERED at Lincoln, Nebraska this 18th day of
Decenber, 2001.

NEBRASKA PUBLI C SERVI CE COW SSI ON

COVM SSI ONERS CONCURRI NG:

Chai r man

ATTEST:

Executive Director



